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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered March 9 - 20, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production has been supported by favora-
ble weather conditions over most of the key dairying regions.  
Producer margins have also been fairly good and have supported 
milk production.  Recent rains across southern Australia, espe-
cially Victoria, have improved paddocks to the point where pro-
ducers are delaying their hay purchases.  This situation of re-
duced demand has caused some hay prices to edge slightly low-
er.  Dairy cow culling rates have increased due to high beef pric-
es.  The number of heifers available for export has declined as 
producers are keeping more heifers for their own herds.  The 
Australian Bureau of Agriculture and Resource Economics pro-
jects an 8% increase in dairy export earnings for the 2015/16 
season.  Estimates, presented at the recently concluded ABAREs 
conference, were based on average seasonal conditions and glob-
al economic activity growing near 3.3%.  According to Dairy 
Australia, production of various dairy commodities for Decem-
ber 2014 showed the following percentage changes compared to 
2013: butter, -19.2%; butteroil, +10.5%; skim milk powder, 
+12.4%; whole milk powder, -26.3%; buttermilk powder, -8.2%; 
cheese, +19.2%; and whey powder, -26.3.  Dairy Australia re-
ports dairy product exports for the July-January period totaling 
427.4 thousand MT, up 0.7% from the year ago period. Various 
dairy product export changes compared to the same period last 
year are: butter, -20.1%; butter oil, +10.2%; cheddar, -13.1%; 
SMP, +28.4%; WMP, -38.9% and whey products +0.7%.   
 
 
 
 
BUTTER:  Butter prices moved substantially lower on both 
ends of the range this period.  Lower prices were prompted as 
international buyers have become more price conscious and 
looked increasingly to Europe as a competitively priced alterna-
tive source.  Some buyers continue to hold off on major volume 
purchases, knowing that global supplies in the northern hemi-
sphere will be increasing in the coming weeks.  Demand for but-
ter has declined compared to recent weeks with many of the ma-
jor buyers having covered their needs for Q2.  Butter stocks 
available for export are mixed in Oceania with the best availabil-
ity coming from New Zealand.  Australian butter stocks are tight 
with little being offered for export, beyond current commit-
ments.  Australian butter production has been reduced due to the 
good demand for fluid cream and other fat based dairy products.  
Butteroil prices also saw a market correction this period and 
moved lower.  Southeast Asia continues to show a willingness to 
make purchases at lower price levels.  At the March 17 GDT 
event #136, NZ butter averaged $3,555/MT for May contracts, -
9.5% from the prior event.  Butter for all regions and contracting 
periods averaged $3,555/MT, -9.4%.  New Zealand AMF prices 
averaged $3,872/MT for May contracts, -8.8% from the prior 
event.  For all contracting periods, the AMF price average was 
$3,877/MT, -8.4%.   
                                                                  
82% BUTTERFAT:                            3,500 - 4,000            
 
 
 

SKIM MILK POWDER (SMP):  Prices for SMP were mixed 
with near term pricing moving higher, while prices through the 
second half of Q2 moved lower.  Export demand is fairly good, 
but buyers are more sensitive to pricing.  May GDT contract 
prices for medium heat New Zealand sourced SMP moved high-
er, while all other contract periods declined between $205-$300/
MT.  Supplies are readily available throughout Oceania.  The 
market undertone is weak as global supplies are expected to in-
crease in the coming weeks.  At the March 17 GDT event 136, 
SMP for all regions and contracting periods averaged $2,731 per 
MT, -5.5%.  For trading in contract period 2, May, prices aver-
aged $3,165 for NZ sourced medium heat product, up $220 from 
the prior event.   
 
1.25% BUTTERFAT:                          2,600 - 3,175            
 
 
 
 
CHEDDAR CHEESE:  The cheddar market moved marginally 
lower in response to increased global competition, especially 
from Europe.  Supplies are readily available for export; however 
some Australian manufacturers are focusing on their domestic 
markets.  Buyers in the current market are in a position to shop 
for the best deals.  Demand remains fairly active with Japan, 
Korea and China looking to add to existing orders.  Cheddar 
production is tapering off as milk production seasonally de-
clines. 
 
39% MAXIMUM MOISTURE:                     3,300 - 3,800            
 
 
 
 
WHOLE MILK POWDER (WMP):  The WMP market saw 
prices move substantially lower on both ends of the range.  The 
lower prices were in response to buyers increasingly looking to 
Europe as an alternative source for lower priced WMP.  Some 
market participants anticipate further convergence of global 
prices in the coming weeks.  Demand has softened as a number 
of major buyers have covered a majority of their needs through 
Q3.  Supplies are readily available via New Zealand, while the 
majority of stocks in Australian are committed.  At the March 17 
GDT event 136, the WMP pricing index, across all contracting 
periods, averaged $2,928 per MT, down 9.6% compared to the 
prior event.  For contract periods 2 and 3, May and June, NZ 
regular WMP averaged $2,840 and $2,950 per MT.  
 
26% BUTTERFAT:                            2,850 - 3,400            
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